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A futures contract is…
•• An agreement for theAn agreement for the

delivery of an asset at adelivery of an asset at a
future date for afuture date for a
specified pricespecified price

•• Is motivated by Is motivated by profitprofit,,
hedginghedging, and , and arbitragearbitrage
goalsgoals

•• Implemented inImplemented in
modern, oftenmodern, often
electronic, exchangeselectronic, exchanges



A typical commodity
futures contract…

5,000 bushels of No. 2 Yellow
Corn for delivery in Minneapolis,
Minnesota on 1 March 2006.



A NewsFutures market:
Outcome of Super Bowl…



Super Bowl market:
Price/volume plot for 24 hours



NewsFutures
Super Bowl market:
Closing details



Lilly “blockbuster”
drug forecast…

• Several hundred participants recruited from
among Pharma Trends 2003 participants, as
well as from specialized health care websites
(e.g., Medscape)

• Virtual money trading with a $4,000 cash
prize for the most successful traders

• Q4 Markets open from Nov 15th to Dec 31st



Market–predicted
vs. actual sales…

Predicted vs Actual Sales
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Some uses..

• Project management

• Safety forecasting

• Efficacy forecasting

• Expert identification

• Strategic issues
tracking



Penn State Idea
Futures Market…
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