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Wiy Worry: Abeut College; Access?

College participation rates of 18-24 year olds by income quartile
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Iihe Price; of College Natienally, 2001-2002

SECLoJ Jiuition COA
Community: College $1,738 $10,367
4-yagi PUDIIC $3,754 $12,771
4-yaal Private $17,123 $26,070

Both students and parents consistently overestimate the price of
college and underestimate the availability of financial aid
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More on College; Prices

85% 0ff stuidentsiin publici4-yeartinstitutions
paid Iess than $5,000/ R tuition

Iwoe-thirds) off students inl private 4-year
Institutions: paid less than: $20,000! i tuition

Over two-thirds ofi students in all 4-year
Institutions paid less thant $8,000: A’ tuition
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The; Increasingl Burden: off Paying for Coellege

Public 4-year tuition as a % of family income — by quintiles
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The National Context

EImpLy. Promisesy: e Myt o College)Access
I Amerca
s Over 170,000 college-qualifiealhigh' school graduates

will' not attend any: college this year because of
financial barriers

s Over 400,000 college-qualifieal high' school graduates
will'noet attend ar4-year institution; this year

s Low-income students at 4-year public celleges faced
Unmet need off $3,800rn 1999-2000, even| after
POrreWINg, Work study: earmnings, and EFC
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B1g 10 Universities

2001-2002 undergraduate tuition (resident students)

Illinois | 1$5,254
Indiana | 1$4,735
Iowa | 1$3,521
Michigan | $7,375
Michigan State | 1$5,912
Minnesota | 1$5,536
Ohio State 164,761
Purdue | 1$4,164
Wisconsin 1$4,089 7,574
Penn State # |
$0 $2,000 $4,000 $6,000 $8,000
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What's in Store This Fall?

Tuition increases (resident students)

Kansas : ; ' 121%
Pitt d | 1 149%0
U. Kansas 121%

Wisconsin | SJ“/o
Illinois - continuing students 10%

Illinois - entering students | | | 127%0
Texas A&M - entering students | | 1 26%
U. South Carolina | 17J’/o

|
Big 12 112%

Penn State _* 14%

0% 10% 20% {1
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Einanciall Aid Across the Nation

Pell' Grants: likely increase of nos more; than $100! this
year (te $4,100)

PA: award 4,000 more; grants this year, but keep the
maximum at $3,300

IL: 12,000 fewer awards;, and decreases in the amount
off awards

W\ need-based! program! cut $1.8 million; merit
program increased $7 million

Institttional aid: 22772
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Penn State Undergraduate Financial Aid
(2000:01)
53% receive some type of grant or scholarship

12% receive aid equal to full tuition or more
$367 million in total aid distributed (amounts in millions):

Source of Aid Type of Aid
19 6
¥ $47 $
$46
$49
$102 $213
$253
O Federal (69%) [ State (13%) [J Loans (58%) [J Grants (28%)
I Institutional (13%) (] Private (5%) Bl Scholarships (13%) (1 Work (2%)
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Penn State; Undergraduate Financiall Aid

Family Income

<$25,000

$25,000 - $40,000
$40,000 - $65,000
$65,000 - $85,000
$85,000 - $100,000
>$100,000
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Net Price

$4/,990
$6,654
$8,565
$10,301
$10,947
$11,347

Net price as %
of income

35%

20%
16%%
1490
12%0

8%

Unmet need as
% of income

25%

10%
570
196
1%
0%
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Penn State; Undergraduate Packaging

$40,000
Cost of
$30’000 Attendance
$20,000 /
$4,205 $3,998 $2,163
$10,000
$o | | [ | |
<$25K $25K - $40K - $65K - S]5K - >$100
B40K s iby GG5K o B gasie: & Y100/ T
Income Group
O EFC [0 Grants/Scholarships
J Loans O Unmet Need
0 "Excess resources"”
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Latino

Asian American

African American

Native American

White
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lihe Future?
4 Million New 18-24 Year Olds by 2015

Share of the Growth, by Race

| | | |
$35,054 499%
$61,511 16%
Median household
$34,192 16% income
] 1%
$56,442 18%
0% 10% 20% 30% 40% 50% 60%
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The Future?

Continuing pricencreases

Emphasis on merit aid, rather'than need-vased aid, by:
states and institutions

College afiordability’ tools targeteadl at middle-classiand
wealthier families

s Merit aid
s Tlax credits (IHope andi Lifetime LLearning)

s College savings and prepaid tuition plans
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How Do States Assess Merit? o ver wackticngen.

\NE TAKE YOUR $CORE ON
THE STANDARDIZED T




HOW DO States Assess Merit? On the Web: www.BerkshireEagIc.coff; |

WE TAKE YOUR SCORE ON w COMPARE 1T To YOUR PEERS
THE GSTANDARDIZED TEST... AND PAST RESULTS...
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HOW DO States Assess Merit? On the Web: www.BerkshireEagIc.coff; |

\NE TAKE YOUR $CORE ON
THE GTANDARDIZED TEST..
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How Do States Assess Merit?

On the Web: www.BerkshireEaglc.cofn
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For more information, visit my website:

http://www.personal.psu.edu/deh29
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