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Wiy Worry: Abeut College; Access?

College participation rates of 18-24 year olds by income quartile
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Wiy Worry: Abeut College; Access?

Gap in participation rates from highest income quartile
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Increases from 1976 - 1999

Current Dollars

Total Aid 571%

Number of Students | |34%

Aid/Student | 400%
4-yr Public Tuition __ 445%
4-yr Private Tuition I 5120/,
Comm. College Tuition | 453/
CPI - | 188%

Median Income | 227%
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Median Income in: 1997 Dollars (males)
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Iihe Price; of College Natienally, 2001-2002

SECLoJ Jiuition COA
Community: College $1,738 $10,367
4-yagi PUDIIC $3,754 $12,771
4-yaal Private $17,123 $26,070

Both students and parents consistently overestimate the price of
college and underestimate the availability of financial aid
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More on College; Prices

85% 0ff stuidentsiin publici4-yeartinstitutions
paid Iess than $5,000/ R tuition

Iwoe-thirds) off students inl private 4-year
Institutions: paid less than: $20,000! i tuition

Over two-thirds ofi students in all 4-year
Institutions paid less thant $8,000: A’ tuition
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The; Increasingl Burden: off Paying for Coellege

Public 4-year tuition as a % of family income — by quintiles
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Another View: off Unmet Need

Unmeet need as a proportion of income
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Tuition Increases for Resident Students

2002 — 2003 Academic Year

UO/OSU | 4%

UW/WSU 1 14%0
Big12 112%
Pitt 114%
Wisconsin | 1 8%
Illinois - cont. students 110%
Illinois - new students | 127%0
TAMU - new students | 126%
U. South Carolina 117%
Penn State 114%
0% 5% 10% 15% 20% 25% 30%
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Einanciall Aid Across the Nation

Pell Grants: likely increase of no more than $100 (tor $4,100)

PA: award 4,000/ more; grants this year, but keepthe maximum at
$3,300

I 12,000 fewer awards, and decreases in the amount: off awards

1N projected cut off up: tor $3,000! in state grants next year because
of 15% average tuition increase across the; state

OR: 76% of eligible students receive grants 2 years ago; projected
67% next year

WA need-basediprogram cut $i1.8 million; mert program increased
$7 million

Institutional aid:  22?2?
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iHigher Education as)a State Priority

Change in share of state budgets, 1987 to 1997

-60% -40% -20% 0% 20% 40% 60% 80% 100%

Medicaid 96%

Corrections 27%

Elementary and o
secondary education 5% [

All other -129%

Higher education -14% -

Transportation -16%

Cash assistance -40%0
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EUture Trends

1. Declining share of public resources! fior higher' education

2. Shiftifrem grants to leans (emphasis on: private
returns)
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EUture Trends

1. Declining share of public resources! fior higher' education

2. Shiftifrem grants to leans (emphasis on: private
returns)

3. Alternative coellege financing mechanisms

1. Tax credits
2. Prepaid tuition’ programs
3. llax-favored savingsi programs

4. Use off merit rather thamn need, in the awarding of
financiallaid
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West Virginiar Promise Seholarships
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One-third of the scholarships
go to the 12% of families
making more than $75,000
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Institutionall Grant Awards

Change from 1992-1993 to 1999-2000, by Income Group
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EUture Trends

1. Declining share of public resources! fior higher' education

2. Shiftifrem grants to leans (emphasis on: private
returns)

3. Alternative coellege financing mechanisms

1. Tax credits
2. Prepaid tuition’ programs
3. llax-favored savingsi programs

4. Use off merit rather thamn need, in the awarding of
financiallaid

5. Grewing and changingl demographics
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lihe Future?
4 Million New 18-24 Year Olds by 2015

Share of the Growth, by Race

| | | |
$35,054 499%
$61,511 16%
Median household
$34,192 16% income
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$56,442 18%
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The Future?

4th Grade NAEP Scores
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The Future?

Gain in average NAEP scores, 1980/82 to 1999
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Assessing Merit?
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For more information, visit my website:

http://www.personal.psu.edu/deh29
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