215t Annual NASSGAP/NCHELP
Financial Aid Research Conference

Stanching the Brain Drain:
Merit Scholarships and Post-Baccalaureate
Migration Patterns

Donald E. Heller
Kimberly R. Rogers

PbNNTE 7= COLLEGE of EDUCATION
w —h S G = 5 _.__,"_,- &=

CENTER FOR THE STUDY OF HIGHER EDUCATION




The Issue of Brain Drain

Out-migraton off educated young
residents

Less of human capital and fuiture: tax

revenue
WWhere Is brain drain an Issue?
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Brain Drain In the Seuth

IHIsteny ofi Iow: level ol educational attainment

Arkansas, Kentucky, and West Virginia have the fiewest
college graduates among allf 50i states

“leavers” and “stayers”

Current and fititure ability, off the: Seuth to Cempete
economically,

IHow doges a state get residents; ter remain I state: ol
college and hew: doryoeu retain’ them afiter completion; of
the haccalaureate degree?
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Nationall Pelicy Responses ter Improve the

Retention off Educated Residents

Lean fergiveness proglams
lax credits

IHeNeKS Colleges and: pregrams
Merit scholarship; proglams
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Policy Respoenses ini the Seuth

State Loan Jrax Honors
Forgiveness Credits Colleges

Alabama v No v

ING G EES Ne)

Florida No

Georgja NG

Kentucky No

Louisiana No)

MISSISSIppPI No

Noerth v
Carolina

South Ne)
Carolina

TENNESSEE No

Virginia No

West Virginia No
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Issues

ZEro-sumi ganie: of chasing the “best and
prightest”

he best and brightest are the most likely te

enroll 1R graduate’ scheoliand ane the most
moehile

Students; are becoming Increasingly: monile
IHOW. 10 guarantee: the state's; Investment?
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Chasing the “best and the brghtest”

Baccalaureate class of 1993 (dependent students)

Graduate enrollment

n 3490 ofi all'students; enrellediin a graduate degree
program by Aprl 1997

n 47% 1n highest SAT/ACT guartiie enrolied
x 499 10 highest GPA guartile enrellea

Still" 1nr same: state inr 1997

a 63% 0Of these Whe never enrolled IR graduate scheol

x 56% Who enrelled inrgradschoel But didn't earn’ a
degree

x 519% of these earning a graduate degree
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Laer market mohility, off the “best anadl brightest™

Baccalaureate class of 1993 (dependent students)
Proportion of full-time workers remaining in-state in 1997 by quartile

80%0
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60%0 A
50%0 -
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1090 -
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Lalner market mohility. IS Increasing

Baccalaureate classes of 1993 and 2000 (dependent students)
Proportion of full-time workers remaining in-state one year later

All states

Non-merit aid states

Merit aid states*

40%0 60%0 80%o 100%0

* AL, FL, GA, LA, ) :
MO, NC, OH, OK B&B:1993 H B&B:2000
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Lalner market mohility. IS Increasing

Baccalaureate classes of 1993 and 2000 (dependent students)
Students who attended in-state public institutions

All states

Non-merit aid states

Merit aid states*

40%0 60%0 80%o 100%0

" AL, FL, GA, LA, B&B:1993  HMB&B:2000
MO, NC, OH, OK

© 2004, D.E. Heller & K.R. Rogers Authors' calculations from B&B:1993 & B&B:2000 10




The state’s Investment Inf stanching Brain; drain

Example: Georgia resident freshman receiving Georgia HOPE Scholarship
State subsidy calculated by G. Winston in 1995: GA Tech $12,400,
UGA: $7,300

2003-2004 Academic Year

State IHORE lotal state EOUK year
subsidy™ scholarship.  Investment Investmenty:

GA Tiech $20,000 $4,376 $24,376 $1.01,960

UL el Georgia 0,931 4,378 14,309 59,864

* Inflated to FY2004 by the increase in appropriations from 1995 to 2004
Tt Assuming 3% increase per year in appropriation and tuition
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Alternative: brain: drain; pelicies

\Ways tor guarantee the state’s investment in
jalbor force development

n [Lean forgiveness pregrams
a Convertible grants
State Income tax creaits
State empleyer tax credits

Cash bounty
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Website

http://www.personal.psu.edu/deh29
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