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American and Eurepean Iiends in IHigher
Education

College participation: and attainment
2 [nRcreasing, Ut wWith Increasing Inequality

EConemic fiactors
s Constrained, or even shrnking, puklic suppoit

m A Shift In priorities
s Growing demanad

Students shuit out: off higher education

x| the US, financiall barrers, prevent 406,000 college-
gualified (lsased! en NCES definition) high schoel
graduates; from lew-"and moderate-income: fiamilies
firemi enrelling I a 4-year institution
168,000 of these are unable te enrolllin any type of college
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USI College participation By income: guartie

College participation rates of unmarried 18-24 year olds
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The Americanization of British Student
Einancial Ald

Decrease: in; State: support I real termns

IHigher levels off participation amoeng yeung
adulits and Its toll en “elitisn™ 1N URIVersity
 [Higher student-te-faculty raties

a Departmentallandl pregran clesures

a Pressures on physical structures

Britairs Higher Education; Bill
s Propoesed i January 2008

a Would increase tuition/fees by 167 percent, from
$2,050/year 1o $5,475/year ini Septemiber 2006

s Repayment IS contingent Uupon; Income
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Shifting the' Burden in the United States

Eederal student aidl pregrams

a Grants
Abelition of Secial Securty Student Benefit Program inf 1982
LSS off purchasing| power: of the Pell grant
LLessi intensive targeting of grants te lew-Income: students

m Loans

I 1980, ene-third of all' aidiwas in the form: of loans. By
2008, this had risen te) 54 percent.

Increasing reliance oniloans linked te college Wage: premium

State programs

» Reduced commitment te filnding higher education
a [Uition Increases result from lack of state suppont
x Moere emphasis on merit-based aid

© 2004, D.E. Heller & K.R. Rogers




Share: of current fiund revenues, in public
IStitUtiens

State & Local Approp. =—Tuition & Fees Federal Govt.
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Fhe growith = and shift = 1 financial aid
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Middle class melt?

Enrollment by sector for income quintiles, 1993 & 2000

[0 Community Colleges [ Public 4-yr  EPrivate 4-yr
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State! melit: scholarship programns

24% ofi state grant deliars inimerit (ne-need) aid,
over $1 billion

Geongia HOPE started trendiinr 1993, culently
largest menit aidl pregram ($357Vl 1ast year), larger
than 7ora/ aid spending By every: state other than
CA, IL, andNY:

Fhree: primany poelicy rationales fierr ment programs:
a Encourage anad/er rewardiacademic Werk

a Stanch Brain drain

a Promote college access and attainment
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Michigan: Vient Award

Backgrouna
Created 1 1999; first awanded e’ graduating: class o 2000
Eunded by telhacco) settlement revenues

One-time scholarship - $2,500 for in-state schooel, $1,000 out-of-
State

Award based on students’ scores on the MEAP) the state’s 11%
glrade curriculum framewerks test (fiour areas: reading), Wrting,
mathy, science)

Research Design
Eirst three: eligible highi seheol classes (20001— 2002)
Unit recerd data from: all' MEAP test-takers in Michigan
Michigan Department of Education schoel-level data
Bivariate analy/ses
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Race and cohort effects

Proportion of students taking at least one MEAP section qualifying
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African American
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White

Other*

All Students
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* Other race, multiracial, and unknown
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School iIncome and cohort effects

Proportion of students taking at least one MEAP section qualifying
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* Private schools and home schooled
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Mert-aid — Impact 01 cellege access

Harvard Civil Rights: Preject repolt, August 2002

a Georgia: Over 90% ol expenaditures en HORE went te
students whe woeuld have: attendeadl college anyway;
programi /icreased the gap inicollege participation
petween white and Afiican-American students

Elorea and Wichigan: Glrants awarded dis:
proportionately te: racialfmajeniy, sttidents and
students In wealthier communities (these with Righer
participation: rates)

New: Vexice: No Impact en access; did shift seme
students firemi 2-year tor4-year instituiiens. 80%) of
recipients were from families with' income >%$40,000
PEr year, above the state’s median income of $38,000
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Comparng states

Proportion of students qualifying for merit scholarships

Hispanic |

Asian American

Other

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%o

B Tennessee OFlorida OO Michigan
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Conclusions andl Implications for Europe

As the price: eff higher education rses, pPooerer students
and students ofi celour are likely te encounter barriers: te
participation

EUrepean; countres should loek at Amercan financial aid
policy. andl the Consequences of rsing| college costs on
educationall eguity. befiere instituting higher tuition/iees
s Higher levels of student lean debt

s Creatien offan institutional hierarchy.

s Increasing racialiand secieecenemic stratification

Political pressure may: give: rise te) certain fimancial aid
programs, suchias merit aid, WhIchrhave: preven
themselves inefifective te help participation: rates: of low-
Income students
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Website

http://www.personal.psu.edu/deh29
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