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Why worry about college access?

College participation rates of unmarried 18-24 year old HS grads,
by family income quartile

100%0

90%06

>$86K
80%0 $61K to
$86K

$35K to
70%0 $61K

60%0

50%0

40%0

30%0

1971 1975 1979 1983 1987 1991 1995 1999 2002

© 2008, Donald E. Heller Postsecondary Education OPPORTUNITY 3




Stratification in higher education

Distribution of each income quartile by sector and attendance
2003-2004 dependent students
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The educational pipeline — college-qualified students

1988 8th graders by family income in 1991
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Determinants of access

Academic
Social and cultural
Financial
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Academic achievement — U.S.
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Academic achievement - PSSA

%% scoring proficient or advanced (grade 11)
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Academic achievement & social factors — U.S.

Highest educational attainment level, 1992 HS grads
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Changes In tuition prices and income

Increase since 1980, constant (2006) dollars
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The growth — and shift — in financial aid
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Distribution of grant dollars by income quartile
2003-2004 dependent students, all institutions
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State grant dollars by income quartile
2003-2004 dependent students, all institutions

Need grants, $2.3B Merit grants, $0.7B
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Institutional grant dollars by income quartile
2003-2004 dependent students, all institutions
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Grants to high-income students

Proportion of dependent students receiving grants, by income group (2003-2004)
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Grant aid to undergraduate students

2006-2007 ($billions, total $51.8 billion)
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Some new Ideas

College Board Rethinking Student Aid project
= Simplify aid application by eliminating FAFSA and using
AGI only (using IRS data)

Families eligible for other means-tested programs —
such as freed/reduced lunch, food stamps, WIC, TANF,

etc. — automatically qualify for maximum Pell

Improve repayment terms for student loans, including
ICR and graduated repayment

Create federally-funded college savings accounts for
low-income families

Tie campus-based funds (Perkins, SEOG, CWSP) to
success In retaining & graduating Pell-eligible students
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Reauthorization of the Higher Education Act

Early Federal Pell Grant Commitment
Demonstration Program (Title VIII, 8894)

= Will award Pell Grants to 10,000 8 grade students
In each of four states

Students must be eligible for federal free or reduced
price lunch

Pell commitment is irrevocable
Six year demonstration program

Students will be tracked to evaluate success In
encouraging college enrollment and persistence
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What EOP staff can do

Participate in the political process

= Contact state and federal representatives
= Let the voices of your students be heard
= Be an informed voter

= \Votel

Recognize the various barriers that low-income
students face — all must be addressed

Develop solid relationships with your financial
aid office

Rigorously evaluate your own program’s efforts
— focus on outputs, not just inputs
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Conclusions

Gaps In college participation are attributable to academic barriers
and financial barriers

Tuition prices have been — and likely will continue — to grow faster
than ability to pay

Institutional aid has become the largest source of grant aid
Both states and institutions are shifting from need to merit criteria
Grants are shifting up the income ladder

There are new proposals and initiatives that may alter the financial
aid landscape
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Just in case you thought that testing and merit ends in college. . ..
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“You're kidding! You count 5.A. Ts?”
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Questions and discussion

http://www.personal.psu.edu/deh29




