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“It i1s the responsibility of the community, at the local, State, and
National levels, to guarantee that financial barriers do not prevent any
able and otherwise qualified young person from receiving the
opportunity for higher education. There must be developed in this
country the widespread realization that money expended for education
Is the wisest and soundest of investments in the national interest. The
democratic community cannot tolerate a society based upon education
for the well-to-do alone. If college opportunities are restricted to
those in the higher income brackets, the way is open to the creation

and perpetuation of a class society which has no place in the American
way of life.”

Lyndon Johnson, signing the Higher Education Act of 1965

Senator Claiborne Pell, upon the renaming of the Basic
Educational Opportunity Grant Program in his honor, 1980

President Truman’s Commission on Higher Education, 1947

Thomas Jefferson, upon the founding of the U. of Virginia, 1819
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Wy wor aneul college: access?

College participation rates of unmarried 18-24 year old HS grads
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Gapi iR educationallattaimmment By race

Proportion of population 25 years or older with at least 4 years college
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Academic barriers vs. financial barriers?

Percentage of 1992 High School Graduates
Attending College by 1994
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SES Quartile
Lowest Highest

36% 1%

Not-so-smart
rich kids

18% 97%

Smart poor
kids
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Chianges In tuition: prices andl akility: ter pay.
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PUrpoese ofi publicly~fiunded financial aid

“It I1s the purpose of this part to provide, through institutions of higher
education, educational opportunity grants to assist in making available
the benefits of higher education to qualified high school graduates of
exceptional financial need, who for lack of financial means of their own
or of their families would be unable to obtain such benefits without
such ard.”

Higher Education Act of 1965, § 401(a)
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Research on financial aid

Mest infilential on: the cellege entry decisiens of
IBWer-inceme: students

HIgher-imnecome: students; are largely: Unresponsive

10, aid 1 terms o college: entry/, but can e
nfilenced in terms off cellege cheice

Lower-Inceme students are mere responsive toe
iuItien; chan@ges: than: chianges i aidiawards

Grants are more nfluential than loans
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Chanees: nfiederalland state: financial aid

Maximum Pell Grant as % of
average public 4-year COA
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State! melit: scholarship programns

14 states currently. have bread-hased merit scholanship
pregrams

2i7% off state grant dollars in menit aid, ever $1.5 billion

Geoergia HOPE started trend inf 1998, currently, largest menit
aldl program: ($400N last year), larger than: tota/ aid
spending By every: state: ether thamn CA and NY
Three: prmany. pelicy’ rationales for ment pregiamns:

s Enceurage and/er rewardiacademic Work

s Stanch braim drain

s Promote coellege access and attainment
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Vet aid = Impact 6 college acecess

Civill Rights Project report, August 2002

a Georgia: Over 90% ) of expenditures on IHOPE went to
students,whoerwoularhave attended collegeranyway;
programi /icreased the gap ini college participation
petween white and African-American students

a Elorda and Michigan: Grants awarded dis:
proportionately: te raciall majoniy/ students and
students In wealthier communities (these with higher
participation rates)

x New Vexico: No impact onracecess; did shiifit some
students from 2-year te 4-year institutions. 80% ofi
recipients were from| families with' income >$40,000
PEr year, above the state’s median income of $38,000
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State: mernit schelanships

Proportion of students qualifying for merit scholarships
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The challengesi— a “periect stemm™

liAcreasing demand

a HS grads te increase 5%, over next decade,, 50%
natienally will*he: Latine

a 700,000 more students at curent participation rates

L200gIng rEseUICes

s Operating expenditures

n Capiial expenditures

x [Ie premise: ofi technology?

Unknoewn impact eff NCLE on preparation,
demand, and participation
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